Dear Reader,

The largest Indian car show in Delhi is
followed so closely by the Detroit Motor
Show that there is hardly time to repack
a suitcase. This year, I decided in favour
of Delhi - and I didn‘t feel that I missed
out on anything. It is clear that the USA
are still a far more important market for
premium car makers than India. But for
how long?

Whereas US car production is stagnating,
11 percent more cars were produced in
the Indian subcontinent last year than
during the previous year. And now with
the premiere of the 1,700 Euro car from
Tata, the local market is about to really
take off. More than ever before, the grow-
ing middle class is now able to switch
from two wheels to four. The doubts often
expressed about the safety of such cheap
cars are irrelevant in cities like Delhi or
especially Mumbai, where it is still a com-
mon sight to see a family of three or even
four people perched precariously on a
motor cycle or scooter. ,A catalyst for the
entire market® is how one competitor de-
scribed the Tata Nano. Bajaj, the second
largest local motor cycle manufacturer,
presented its first car at the show.
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Delhi instead of Detroit?

It is not only production volumes but
also the number of development centres
that are on the increase. Maruti Suzuki,
for example, announced at the opening
of the fair that it is employing 1,000 new
engineers. From 2010, the group's entire
facelifts are to be developed in India.
Volkswagen, an exhibitor at Auto Expo
India for the first time, announced the
establishment of a development centre
in Pune. Suppliers like Continental have
already been there for some time now.

Against this background, I believe the is-
sue of ,,technologies for emerging nations*
to become increasingly important for you
as a developer. What do you think?
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Johannes Winterhagen
Wiesbaden, 18 January 2008
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